Engtex Group Berhad (Company No: 536693-X)


Quarterly Report on consolidated results 

For the Fourth Quarter ended 31 December 2012
(The figures have not been audited)

Condensed Consolidated Statement of Financial Position 

As at 31 December 2012



Audited


  As at
     As at 


       
  31 December
31 December

 
Note 
  2012
              2011


      RM’000
        RM’000    

ASSETS
	Property, plant and equipment                                              
	185,179
	
	150,716

	Investment properties                                                            
	4,731
	
	1,566

	Deferred tax assets


	1,558
	
	1,078

	Total non-current assets
	191,468
	
	153,360


	Property development cost
	87,826
	
	77,186

	Inventories

Receivables, deposits and prepayments

	189,175
268,026
	
	186,263
254,440

	Current tax assets
	1,467
	
	980

	Assets classified as held for sale                                         
	64
	
	-

	Cash and cash equivalents

	34,250
	
	39,830

	Total current assets
	580,808
	
	558,699

	TOTAL ASSETS
	772,276
	
	712,059


	EQUITY AND LIABILITIES

	
	
	

	Share capital
	99,000
	
	99,000

	Reserves
	213,487
	
	187,334

	Total equity attributable to owners of the Company
	312,487
	
	286,334

	Non-controlling interests
	13,579
	
	12,195

	TOTAL EQUITY
	326,066
	
	298,529

	
	
	
	

	LIABILITIES

	
	
	

	Borrowings
  B7
	39,856
	
	29,891

	Deferred tax liabilities
	8,173
	
	6,669

	Total non-current liabilities 
	48,029
	
	36,560

	
	
	
	

	Payables and accruals 
	118,524
	
	103,741

	Borrowings
  B7
	276,517
	
	269,922

	Current tax liabilities
	3,140
	
	3,307

	Total current liabilities
	398,181
	
	376,970

	TOTAL LIABILITIES
	446,210
	
	413,530

	TOTAL EQUITY AND LIABILITIES
	772,276
	
	712,059


The Condensed Consolidated Statement of Financial Position should be read in conjunction with the audited financial statements for the year ended 31 December 2011 and the accompanying explanatory notes attached to the interim financial statements.
Condensed Consolidated Statement of Comprehensive Income
For the year ended 31 December 2012
	
	
	
	
	     Individual quarter
	Cumulative quarter

	
	
	
	
	     3 months ended
	12 months ended

	
	
	
	
	     31 December
	31 December

	
	
	
	
	2012
	2011
	2012
	2011

	
	
	
	
	 RM'000
	 RM'000
	 RM'000
	 RM'000

	
	
	
	
	
	
	
	

	
	
	
	Revenue
	243,168
	213,533
	920,515
	793,591

	
	
	
	Cost of sales
	(219,921)
	(184,853)
	(804,550)
	(682,340)

	
	
	
	
	
	
	
	

	
	
	
	Gross profit
	23,247
	28,680
	115,965
	111,251

	
	
	
	Other operating income
	1,141
	387
	3,762
	6,639

	
	
	
	Operating expenses
	(18,874)
	(16,011)
	(65,253)
	(58,737)

	
	
	
	Interest expense
	(3,542)
	(3,401)
	(12,263)
	(10,939)

	
	
	
	    
	
	
	
	

	
	
	
	Profit before tax (Refer Note B11)
	1,972
	9,655
	42,211
	48,214

	
	
	
	Income tax expense
	*(2,893)
	(2,147)
	*(11,324)
	(10,269)

	
	
	
	
	
	
	
	

	
	
	
	(Loss)/Profit for the year
	(921)
	   7,508
	30,887
	     37,945

	
	
	
	
	
	
	
	

	
	
	
	Other comprehensive expense, net of tax
	
	
	
	

	
	
	
	Foreign currency translation differences for foreign

          Operation
	(1)
	-
	(62)
	-

	
	
	
	Total other comprehensive expense for the year 
	(1)
	-
	(62)
	-

	
	
	
	
	
	
	
	

	
	
	
	Total comprehensive (expense) /income for the year 
	(922)
	   7,508
	30,825
	     37,945

	
	
	
	
	
	
	
	

	
	
	
	(Loss)/Profit attributable to:
	
	
	
	

	
	
	
	        Owners of the Company
	  (1,173)
	7,146
	29,153
	34,831

	
	
	
	Non-controlling interests
	252
	362
	1,734
	3,114

	
	
	
	(Loss)/Profit for the year
	(921)
	   7,508
	30,887
	     37,945

	
	
	
	
	
	
	
	

	
	
	
	Total comprehensive (expense)/income 

       attributable to:
	
	
	
	

	
	
	
	        Owners of the Company
	(1,174)
	7,146
	29,091
	34,831

	
	
	
	Non-controlling interests
	252
	362
	1,734
	3,114

	
	
	
	
	(922)
	7,508
	30,825
	37,945

	
	
	
	Basic (loss)/earnings per ordinary shares (sen) (Refer Note B10)
	(0.62)
	3.79
	   15.48
	18.36

	
	
	
	
	
	
	
	

	
	
	
	Diluted earnings per ordinary shares (sen)                   
	N/A
	N/A
	N/A
	N/A


*   The higher effective tax rate was mainly due to expiry of tax incentives available for certain subsidiaries and higher non-deductible expenses incurred during the current quarter.
The Condensed Consolidated Statement of Comprehensive Income should be read in conjunction with the audited financial statements for the year ended 31 December 2011 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Statement of Changes In Equity 

For the year ended 31 December 2012

/--------------------------------Attributable to owners of the Company--------------------------------/ 






/------------------Non-distributable-----------------/           
 Distributable     
    
Non-
 


Share
Share
Translation 
Treasury
Retained
controlling

Total

Note
capital
premium  
reserve
shares
earnings 
Total
interests
equity


  
RM’000
      RM’000 
RM’000
 RM’000
RM’000
RM’000 
RM’000
RM’000

	At 1 January 2012
	
	99,000
	14,199
	36
	(8,538)
	181,637
	286,334
	12,195
	298,529

	Foreign currency translation      differences for foreign 

   operation
	
	-
	-
	(62)
	-
	-    
	(62)
	-   
	(62)

	Total other comprehensive expense for the year
	
	-
	-
	(62)
	-
	-    
	(62)
	-   
	(62)

	Profit for the year
	
	-
	-
	- 
	-
	29,153
	29,153
	1,734
	30,887

	Total comprehensive income for the year
	
	-
	-
	(62)
	-
	29,153
	29,091
	1,734
	30,825

	Own shares acquired
	  A6
	-
	-
	- 
	(114)
	-    
	(114)
	-   
	(114)

	Dividends to non-

   controlling interests
	
	-
	-
	- 
	-
	-    
	-    
	(353)
	(353)

	Dividends to owners of 

   the Company
	A7
	-
	-
	- 
	-
	(2,824)
	(2,824)
	-   
	(2,824)

	Disposal of a subsidiary
	 
	-
	-
	- 
	-
	-    
	-    
	3
	3

	At 31 December 2012
	
	99,000
	14,199
	(26)
	(8,652)
	207,966
	312,487
	13,579
	326,066


Condensed Consolidated Statement of Changes In Equity 

For the year ended 31 December 2012
/--------------------------------Attributable to owners of the Company--------------------------------/ 






/------------------Non-distributable-----------------/           
 Distributable     
    
Non-
 


Share
Share
Translation 
Treasury
Retained
controlling

Total

Note
capital
premium  
reserve
shares
earnings 
Total
interests
equity


  
RM’000
      RM’000 
RM’000
 RM’000
RM’000
RM’000 
RM’000
RM’000

	At 1 January 2011
	
	99,000
	14,199
	36
	(5,069)
	148,939
	257,105
	9,304
	266,409

	Total comprehensive income for the year
	
	-
	-
	- 
	-
	34,831
	34,831
	3,114
	37,945

	Own shares acquired
	  
	-
	-
	- 
	(3,469)
	-    
	(3,469)
	-   
	(3,469)

	Share issued by subsidiaries
	
	-
	-
	- 
	-
	-    
	-    
	1,400
	1,400

	Share of net assets in an 

   acquired subsidiary
	
	-
	-
	- 
	-
	-    
	-    
	21
	21

	Dividends to non-

   controlling interests
	
	-
	-
	- 
	-
	-    
	-    
	(1,644)
	(1,644)

	Dividends to owners of 

   the Company
	
	-
	-
	- 
	-
	(2,133)
	(2,133)
	-   
	(2,133)

	At 31 December 2011
	
	99,000
	14,199
	36
	(8,538)
	181,637
	286,334
	12,195
	298,529


The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the audited financial statements for the year ended 31 December 2011 and the accompanying explanatory notes attached to the interim financial statements.
Condensed Consolidated Statement of Cash Flows
For the year ended 31 December 2012






       
     
12 months ended

31 December

Note
2012
2011

  RM’000
         RM’000
Cash flows from operating activities    


Profit before tax

42,211
48,214
 Adjustments for:



Depreciation of:


-
property, plant and equipment
13,721
12,453
- 
investment properties
35
40


Gain on disposal of:



-
assets classified as held for sale

-     
(4,643)


-
property, plant and equipment
(314)
(176)


-
a subsidiary
(6)
-     




Goodwill written off
3
1



Interest expense
12,263
10,939


Interest income
(674)
(174)


Plant and equipment written off
37
131  





_________
_________


Operating profit before changes in working capital
67,276
66,785

Changes in:

         Property development cost
(9,052)
(41,735)

  Inventories
(2,912)
(38,143)


Receivables, deposits and prepayments
(13,149)
(52,249)


Payables and accruals
14,279
33,838



_________
_________


Cash generated from/ (used in) operations
56,442
(31,504)
      Income taxes paid 
(10,920)
(9,836)

 Interest paid
(1,370)
(844)


_________
_________


Net cash from/ (used in) operating activities 
44,152
(42,184)



--------------
--------------

Cash flows from investing activities


Acquisitions of:

· investment property

(3,264)
-     

· property, plant and equipment

(43,424)
(32,006)
· a subsidiary, net of cash and cash 

equivalents acquired

-    
22


Disposal of a subsidiary, net of cash and cash 



equivalents disposed

(36)
-    

Interest received

674
174

Increase in pledged deposits placed with



a licensed bank

(3)
(3)


Proceeds from disposal of:


-
assets classified as held for sale

-    
10,139

-
property, plant and equipment

423
616



_________
_________


Net cash used in investing activities 
(45,630)
(21,058)



--------------
--------------
Condensed Consolidated Statement of Cash Flows

For the year ended 31 December 2012
             
12 months ended

31 December

Note
2012
2011

  RM’000
         RM’000
Cash flows from financing activities

Dividends paid to 
· non-controlling interests
(353)
(1,644)
· owners of the Company
(2,824)
(2,133)

Interest paid
(12,489)
(11,182)

Net proceeds from other borrowings 
5,096
83,550

Proceeds from:


-
issuance of shares to non-controlling interests
-     
1,400

-
drawdown of finance lease liabilities  
2,666
-     


-
revolving credit
2,000
-     


-
term loans
18,459
21,200

Repayments of:


- 
finance lease liabilities
(6,203)
(4,576)

-
term loans
(11,132)
(9,065)

Purchase of treasury shares
A6
(114)
(3,469)



________
________


Net cash (used in)/ from financing activities 
(4,894)
74,081









------------
-------------

Net (decrease)/ increase in cash and cash equivalents 
(6,372)
10,839
Effect of exchange rate fluctuations on cash held
13
-     
Cash and cash equivalents at beginning of year
14,672
3,833



_________
_________

Cash and cash equivalents at end of year

8,313
14,672



========
========

Notes: 

Cash and cash equivalents comprise:


31 December


2012
2011

  RM’000
         RM’000


Cash and bank balances
29,786
31,973


Deposits placed with licensed banks
4,464
7,857


Bank overdrafts
(25,835)
(25,059)



_________
_________




8,415
14,771

Less: Deposit pledged
(102)
(99)




_________
_________





8,313
14,672



=======
=======
The Condensed Consolidated Statement of Cash Flows should be read in conjunction with the audited financial statements for the year ended 31 December 2011 and the accompanying explanatory notes attached to the interim financial statements.

Notes to the interim financial report for the financial quarter ended 31 December 2012
A. Compliance with Financial Reporting Standards (“FRS”) 134, Interim Financial Reporting and Bursa Listing Requirements 

A1.
Basis of preparation 

The interim financial report is unaudited and has been prepared in compliance with FRS 134 - Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Malaysia”). 
The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2011. The accounting policies and methods of computation followed by the Group in this interim financial report are consistent with those adopted in the financial statements of the Group for the year ended 31 December 2011 except for the following:
Adoption of new and revised FRSs, Amendments to FRSs and IC Interpretations
In the current year ended 31 December 2012, the Group adopted the following new and revised FRSs, Amendments to FRSs and IC Interpretations which are applicable to its financial statement effective for annual periods beginning on or after 1 July 2011 and 1 January 2012: 
· FRS 124, Related Party Disclosures (revised)
· Amendments to FRS 1, First-time Adoption of Financial Reporting Standards*:

· Severe Hyperinflation and Removal of Fixed Dates for First-time Adopters
· Amendments to FRS 7, Financial Instruments: Disclosures – Transfers of Financial Assets
· Amendments to FRS 112, Income Taxes – Deferred Tax: Recovery of Underlying Assets
· IC Interpretation 19, Extinguishing Financial Liabilities with Equity Instruments*
· Amendments to IC Interpretation 14, Prepayments of a Minimum Funding Requirement* 
* These FRSs, IC Interpretations and Amendments are not applicable to the Group 
The above new and revised FRSs, IC Interpretations and Amendments are expected to have no significant impact on the financial statements of the Group upon their initial application. 
Malaysian Financial Reporting Standards (“MFRS Framework”)
On 19 November 2011, the Malaysian Accounting Standard Board (“MASB”) issued a new MASB approved accounting framework, the MFRS Framework in conjunction with it planned convergence of FRSs with International Financial Reporting Standards (“IFRS”) as issued by the International Accounting Standards Board on 1 January 2012.

The MFRS Framework is to be applied by all entities other than private entities for annual periods beginning on or after 1 January 2012, with the exception of entities that are within the scope of MFRS 141, Agriculture and IC Interpretation 15, Agreements for Construction of Real Estate, including its parent, significant investor and venture (herein called ‘Transitioning Entities’).

Transitioning Entities will be allowed to defer adoption of the new MFRS Framework for another two years. Consequently, adoption of the MFRS Framework by Transitioning Entities will be mandatory for annual periods beginning on or after 1 January 2014.

The Group has subsidiaries which fall within the scope of IC Interpretation 15.  As such, the Group and these subsidiaries will be exempted from adopting MFRS Framework. Accordingly, the Group will be required to prepare financial statements using the MFRS Framework in its first MFRS financial statements for the annual period beginning on 1 January 2014.
A2.
Qualification of Audit Report

The audit reports of the Group’s preceding annual financial statements were reported without qualification.  

A3.
Seasonal or cyclical factors

The business of the Group was not affected by any significant seasonal or cyclical factors in the current quarter.
A4.
Unusual items affecting assets, liabilities, equity, net income or cash flows    
The business of the Group was not affected by any significant unusual items affecting assets, liabilities, equity, net income or cash flows in the current quarter and financial year-to-date.
A5.
Material changes in estimates 

There were no material changes in estimates used in reporting the current quarter as compared to the financial statements of the Group for the year ended 31 December 2011.

A6. 
Debt and Equity Securities

On 24 May 2012, the shareholders of the Company granted their approval for the Company’s plan to repurchase its own ordinary shares at the Eleventh Annual General Meeting held on even-date. 
As of current year-to-date, a total of 124,000 ordinary shares were repurchased from the open market at an average price of RM0.92 per share for a total cash consideration of RM114,357. The shares repurchased are being held as treasury shares in accordance with Section 67A of the Companies Act 1965. There were 9,745,900 treasury shares held at end of the current quarter 
Other than the above, there were no issuance, cancellation, repurchases, resale and repayment of debt and equity securities for the current quarter and financial year-to-date.
A7. 
Dividend paid


No dividend was paid during the current quarter.
A8.
Operating segment information
The Group has 3 reportable segments, as described below, which are the Group’s strategic business units.  For each strategic business units, the Group Managing Director and the Board of Directors review management reports on at least a quarterly basis.   The following summary described the operations in each of the Group reportable segments: 
Wholesale and distribution
The wholesale and distribution of pipes, valves, fittings, plumbing materials, steel related products, general hardware products, construction materials and engineering tools.
Manufacturing
The manufacture and sale of steel and ductile iron pipes and fittings, valves, manhole covers, hydrants, industrial casting products, welded wire mesh, hard-drawn wire, bitumen products and other related products. 

Property development
Property development
The reportable segment information for the year ended 31 December 2012 is as follows:

	Business segments


	Wholesale & distribution
RM’000
	Manufacturing  
RM’000
	Property development

RM’000
	Total

RM’000

	External revenue
	             592,104
	275,386
	53,025
	920,515

	Inter segment revenue
	55,830
	154,853
	·  
	210,683

	Total reportable revenue
	647,934
	430,239
	53,025
	1,131,198

	Segment profit
	34,520
	32,353
	3,228
	70,101

	Segment assets
	447,668
	373,993
	122,599
	944,260

	Segment liabilities
	(278,636)
	(253,204)
	(98,242)
	(630,082)


Reconciliation of profit or loss

	Profit or loss for the year ended 31 December 2012
	RM’000

	Total profit for reportable segments
	70,101

	Other non-reportable segment loss
	(453)

	Elimination of inter-segment profits
	(2,092)

	Depreciation and amortisation
	     (13,756)

	Interest expense
	(12,263)

	Interest income
	674

	Consolidated profit before tax
	42,211


A9. 
Subsequent Events

(i) on 4 February 2013, the Company acquired 2 ordinary shares of RM1.00 each representing 100% of the issued and paid-up share capital of Ivory Benefit Sdn. Bhd.(“IBSB”) for a total cash consideration of RM2.  The intended principal activity of IBSB is that of property investment;

(ii) on 4 February 2013, the Company acquired 2 ordinary shares of RM1.00 each representing 100% of the issued and paid-up share capital of Majestic Genius Sdn Bhd.(“MGSB”) for a total cash consideration of RM2.  The intended principal activity of MGSB is that of property investment; and
(iii) on 5 February 2013, the Company acquired 6 ordinary shares of RM1.00 each representing 60% of the issued and paid-up share capital of Blue Legacy Sdn Bhd.(“BLSB”) for a total cash consideration of RM6. At the same time, a non wholly-owned subsidiary acquired 4 ordinary shares of RM1.00 each representing the remaining 40% of the issued and paid-up share capital of BLSB for a total cash consideration of RM4. Subsequent to the acquisition, the effective interest of the Company in BLSB is 84%.  The intended principal activity of BLSB is that of property development and investment.
Other than the above, there were no other material subsequent events since the end of the date of the last annual reporting period until 20 February 2013, being the date not earlier than 7 days from the date of this announcement that will affect the financial results of the financial year under review. 
A10.
Changes in the composition of the Group
On 16 October 2012, the Company acquired 2 ordinary shares of RM1.00 each representing 100% of the issued and paid-up share capital of Ivory Progression Sdn. Bhd. (“IPSB”) for a total cash consideration of RM2.  The intended principal activity of IPSB is that of property development and investment.
Other than the above, there was no change in the composition of the Group for the current quarter under review.
A11.
Changes in contingent liabilities 

As at the end of the current quarter, the changes in contingent liabilities as represented by the outstanding banking and credit facilities of the subsidiaries since the end of the date of the last annual reporting period are as follows:
	
	 
	31 December
2012
RM’000

	Corporate guarantees issued to :
	
	

	· financial institutions for banking facilities granted to its
   subsidiaries 
	 
	16,758

	· suppliers for credit facilities granted to its subsidiaries  
	
	4,810

	
	 
	21,568


B. Compliance with Bursa Malaysia Listing Requirement (Part A of Appendix 9B)

B1.
Review of performance
	
	      Year ended

	
	     31 December

	
	2012
	2011

	
	RM’000
	RM’000

	Revenue
	920,515
	793,591

	Segment profit 

Profit before tax
	70,101

42,211
	73,791
48,214


Overall, the increase in revenue as compared to preceding year corresponding period was mainly due to the sustainable market demand of certain metal-related trading products and manufactured steel products, and the contribution from its two ongoing property development projects in Selayang.  However, there has been a decrease in profit before tax mainly due to the increased market competition and softening of international and domestic steel commodity prices.  

Wholesale and distribution division
The wholesale and distribution division recorded a net revenue of RM592.1 million in 2012, representing a growth of 12.3% as compared 2011, and the division contributed 64.3% of the Group’s net revenue.  The division recorded a segment profit and profit before tax of RM34.5 million and RM24.0 million respectively, representing a decrease of 3.5% and 8.6% respectively as compared 2011.  The division accounted for 49.6% and 56.9% of the Group’s segment profit and profit before tax respectively. The division recorded a decreased profit before tax despite a growth in revenue due to declining market prices and cumulative inventories written down for the year of RM4.9 million.   
Manufacturing division
The manufacturing division recorded a net revenue of RM275.4 million in 2012 representing a growth of 10.3% as compared 2011, and contributed 29.9% of Group’s net revenue.  However, the division recorded a lower segment profit and profit before tax of RM32.4 million and RM15.0 million respectively as compared to RM36.4 million and RM20.8 million respectively recorded in 2011.  The division accounted for 46.5% and 35.6% of the Group’s segment result and profit before tax respectively.  Certain manufactured steel products have continued to face persistent market price competition arising from the softening of international and domestic steel commodity prices and high operating costs. 
Property development division
The division recorded a net revenue of RM53.0 million and segment profit of RM3.2 million, representing a significant growth of 222.1% and 102.9% respectively as compared 2011.  The division contributed 5.8%, 4.6% and 9.0% of the Group’s net revenue, segment profit and profit before tax respectively.  The encouraging result was derived from the ongoing property development activities at the Tiara Residence residential project and Emerald Avenue mixed commercial development project in Selayang. 
B2.
Comparison with preceding quarter’s results 












	
	                Quarter 3 months ended

	
	31/12/12
RM’000
	30/9/12
RM’000

	Revenue
	243,168
	231,413

	Profit before tax 
	1,972
	10,262


The increase in revenue as compared to preceding quarter ended 30 September 2012 was mainly due to the strong market demand for certain metal-related trading products and steel manufactured products. However the decrease in profit before tax was mainly due to the increased construction cost in its two ongoing property development projects in Selayang and declining market prices for certain metal-related trading products and manufactured steel products.     
B3.
Prospects 
Despite the challenging global economic environment, the Malaysian economy recorded a higher growth of 6.4% (3Q 12: 5.3%), supported by the continued strength in domestic demand.  Total investment remained robust and was the main driver of growth during the quarter.  The moderate growth of private consumption continued to remain strong. The growth during the quarter also benefited from a significantly lower negative contribution from net exports.  On the supply side, most economic sectors recorded improvements in growth during the quarter.  For the year as a whole, the Malaysian economy expanded by 5.6%. Going forward, the domestic economy is expected to register growth, supported by firm domestic demand amidst gradual improvement in external environment.  (Source: Bank Negara Malaysia Quarterly Bulletin Fourth Quarter 2012)
The performance of the Group will continue to be affected by factors such as the volatility in the international and domestic metal prices, and the timely implementation of projects in the construction, utilities and infrastructure and property development sectors.  The Group will continue to focus on expanding its existing product range for its wholesale and distribution division locally and abroad, and will improve and optimise its operating capacity in its manufacturing division.  The property division expects to contribute significantly from the two ongoing residential and commercial development projects in Selayang. 

The Directors anticipate that the performance of the Group in the coming year will remain challenging.
B4.
Profit Forecast and/or Profit Guarantee

Not applicable as no profit forecast was published. 
B5.
Income tax expense
	Tax expense
	3 months ended 

31/12/12

RM’000
	Year ended
31/12/12

RM’000

	· Current year 
	1,242
	10,381

	· Over provided in prior year
	(33)
	(114)

	Deferred tax expense
	
	

	· Origination and reversal of temporary differences
	1,201
	713

	· Under provided in prior year
	483
	344

	
	2,893
	11,324

	Reconciliation of effective tax expense
	
	

	Income tax using Malaysian tax rate 
	493
	10,553

	Non-deductible expenses  
	1,668
	1,744

	Tax benefits
	453
	(1,032)

	Utilisation of previously unrecognised deferred tax benefits
	(55)
	(55)

	Effect of deferred tax assets not recognised
	(116)
	(116)

	Under provided in prior year
	450
	230

	Income tax expense 
	2,893
	11,324


B6.
Status of Corporate Proposals Announced

There was no corporate proposals announced but not completed for the quarter under review and financial period-to-date.

B7.
Group Borrowings and Debt Securities 
The Group’s borrowings as at 31 December 2012 were as follows:

	
	Secured
	Unsecured
	Total

	All denominated in Ringgit Malaysia 
	RM’000
	RM’000
	RM’000

	Long term
	
	
	

	Term loans
	37,316
	· 
	37,316

	Finance lease liabilities
	2,540
	· 
	2,540

	
	39,856
	· 
	39,856

	
	
	
	

	Short term 
	
	
	

	Bank overdraft
	2,187
	23,648
	25,835

	Revolving credit
	· 
	7,000
	7,000

	Bills payable 
	22,966
	202,889
	225,855

	Bridging loans
	8,208
	· 
	8,208

	Term loans
	5,153
	· 
	5,153

	Finance lease liabilities
	4,466
	· 
	4,466

	
	42,980
	233,537
	276,517

	
	82,836
	233,537
	316,373


B8.
Changes in Material Litigation


There was no impending material litigation as at 20 February 2013, being the date not earlier than 7 days from the date of this announcement.
B9.
Dividend declared
The Directors recommend a final single tier dividend of 3% totalling RM2,823,812  in respect of the year ended 31 December 2012, which is subject to the approval by the shareholders at the forthcoming Annual General Meeting.  This proposed dividend has not been included in the financial statements.  
B10.
Basic and diluted (loss)/earnings per share


The calculation of basic (loss)/earnings per share for the current quarter and year ended 31 December 2012 are based on the net loss attributable to owners of the Company of RM1.173 million and net profit attributable to owners of the Company of RM29.153 million respectively and the weighted average number of ordinary shares in issue as follows:
Weighted average number of ordinary shares
	
	3 months ended 

31/12/12
’000
	Year ended
31/12/12
’000

	Number of ordinary shares in issue
	198,000
	198,000

	Effects of shares repurchased   
	(9,730)
	(9,706)

	Weighted average number of ordinary shares
	188,270
	188,294


The calculation of basic earnings per share in the preceding year corresponding quarter and year ended 31 December 2011 were based on the net profit attributable to owners of the Company of RM7.146 million and RM34.831 million respectively and the weighted average number of ordinary shares in issue as follows:

	
	3 months ended 

31/12/11

’000
	Year ended
31/12/11

’000

	Number of ordinary shares in issue
	198,000
	198,000

	Effects of shares repurchased  
	(9,533)
	(8,316)

	Weighted average number of ordinary shares
	188,467
	189,684


B11.
Profit before tax
	
	3 months 
ended 

31/12/12
	Year ended
31/12/12

	
	 RM'000
	 RM'000

	Profit before tax is arrived at after charging:
	
	

	Allowance for impairment losses on trade receivables
	1,853
	1,925

	Bad debts written off
	2
	2

	Depreciation of:-
	
	

	· investment property
	8
	35

	· property, plant and equipment
	3,509
	13,721

	Interest expense
	3,542
	12,263

	Inventories written down
	2,153
	5,668

	Property, plant and equipment written off
	36
	37

	
	3 months 

ended 

31/12/12
	Year ended
31/12/12

	
	 RM'000
	 RM'000

	and after crediting:
	
	

	Allowance for impairment losses written back on trade receivables
	42
	1,405

	Gain on disposal of :
	
	

	· property, plant and equipment
	50
	314

	· a subsidiary
	-       
	6

	Interest income
	373
	674

	Realised gains on foreign exchange
	567
	880

	Rental income:
	
	

	· land and building
	13
	199

	· vehicles
	36
	114


B12.
Capital commitment
	
	
	31 December
2012
RM’000



Property, plant and equipment 



Authorised but not contracted for

6,517

Contracted but not provided for in the financial statements
          
35,917





________





42,434


 
 
    
========
B13. 
Related party transactions

Significant related party transactions with companies in which certain Directors have interests, persons connected to certain Directors of the Company, and certain Directors of the Company for the year ended 31 December 2012 were as follows:

    
   
              
 RM’000

Sales



  
   (4,326)

Purchases

   

2,252



Rental expense payable


1,551

Consultancy fee payable


307

Interest payable on advances given


61






   =======


These transactions have been entered into in the normal course of business and have been established under negotiated terms.
B14. 
Provision of financial assistance

The amount of financial assistance provided by the Company and its subsidiaries as presented by the outstanding banking and credit facilities pursuant to paragraph 8.23(1) of the Listing Requirements is as follows: 
	
	31 December
2012
RM’000
	31 December 2011
RM’000

	Corporate guarantees issued to :
	
	

	- financial institutions for banking facilities granted to its non wholly-owned subsidiaries 
	63,478
	58,711

	- suppliers for credit facilities granted to its non wholly-owned subsidiaries 
	74
	204

	
	63,552
	58,915


The above financial assistance does not have a material financial impact on the Group.

B15.
Retained Earnings


The retained earnings as at 31 December 2012 and 31 December 2011 are analysed as follows:

	
	31 December
2012
RM’000
	31 December
2011
RM’000

	Realised
	251,472
	219,597

	Unrealised
	   (4,758)
	(4,803)

	
	246,714
	214,794

	Consolidation adjustment
	(38,748)
	(33,157)

	Total group retained earnings as per consolidated accounts
	207,966
	181,637
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